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Wikat i fie UIGEA?

The UIGEA is a federal law designed
to prohihit #any person engaged in
the business of belting or wagering
from knowingly accepting payments
in conmecticn with the participation of
amather persan in “Unlawful Internet
Cembling * Unlawful internet gambling
mezansg placing or recelving a bet or wa-
ger using the Internet (at least in part)
where the bet or wager 15 unlaaful wn-

der any applicable federal or state Law
in the locetion whiare the bel or waper
ig initiated or received.

Wikt does the Final Ride require?

The Final Rule, promulgatsd by the |

Treesury and the Federal Reserve, ne-
guires financal institutions to imple-
ment written policies and procedures
addressing unkawful internet gambling.
According to the Final Eule, Rnancal
institutions must perform due dili-
gence when opening commercial ac-
counts for businesses that may operate
as lllegal Internet gambling entities. It
zlzo requires financial institulions ko
have polices and procedures in place
that are ressonably designed to iden-

tify and block or athenmise prevent or

profibit restricted transactions.

. Wihal steps woust financlal institutions .
' take wher opening & wew commerchal

| bank accounl?

I. At the establishment of the new ac-
count or relationship, conduct due dili-
pere b0 determine whether the new
customer presents & minimal sk of en-

gaging [n an Internet gambling business, |

2. [f the risk cannat be immediacely de-

termined, obtain certification from the |

customer that it doss not engage in an

Internet gambling business,

3, Or, if the customer does engage in an
Intermest gambling business, obtain evi-
dence of the custamer’s legal authority
to operate such a business and thieg-
party certification that the oustomer's
systems are reasonably designed to re-
main within the licensed or otherwise
lawful limits, incfuding age and loca-
rion werlfication

What policies and procediires are congld-
ered rensonably designed ta Identify and
Mock or otherwise prevent or proRibit
restricted rawsactions?

Where @ financial institution has aciual
knowdedge that a commercial custom-
&r has origingted or received restricted
transactions such as ACH transactions.
deposited checks that are restricted
transacticns, of recelved  restricied
transactions through the wire transber
system, its procedures are deemed o
be reasonably designed to identify and
block or otherwise prevent ar prohibit
restricted transactions IF they address:
(1) the circumstances underwhich the fi-
narcial institution will deny ACH, check
or wire bransfer services to the commer-
cial customer; and (2) the clrcumstances
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